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Argentina’s largest creditor group will start to hear 
pitches to formally select a financial advisor in the 
coming weeks as debt restructuring negotiations with 

the country are now set to begin, according to two sources 
familiar with the matter.

Argentina President-elect Alberto Fernandez will announce 
the names of his cabinet members today in Buenos Aires, at 4 
pm New York time today and will take office on 10 December, 
as reported. Columbia University economist Martin Guzman is 
expected to be named finance minister and lead the country’s 
efforts to “reprofile” its debt, the first source said.

Once Fernandez takes office and Guzman is formally 
appointed as Finance Minister, negotiations with creditors are 
expected to kick off immediately, as the country aims to solve 
the matter promptly, said the first source. As the new Argentine 
administration takes office, the creditor group formed by 
Greylock Capital, Fidelity, T Rowe Price and others will soon 
start to hear pitches to formally select a financial advisor, the 
first and second sources said.

Marcelo Delmar, a former Head of LatAm 
DCM at BNP Paribas, who has been 
informally working with the creditor 
group in the last few months, leads the 
candidates’ list, the first source said. 
PJT Partners and boutique advisory firm 
Decision Boundaries, among others, 
are set to compete for the job too, the 
second source said.

It now makes more sense to select a formal advisor, a third 
source said. Meanwhile, bondholders are still struggling to 
form a common front. It would be ideal to consolidate into one 
group before moving forward but this is not happening, the 
source said.

As this news service reported, holders of Argentine sovereign 

PROPRIETARY   |   Latin America

Government   |   Argentina

Issuer   |   Province Of Buenos Aires

Issuer   |   Republic Of Argentina

bonds issued during the 2005 and 2010 debt exchanges are 
willing to work separately from other holders, with the premise 
that those bonds should have preferential treatment over the 
bonds issued during the Macri administration.

The creditor group has already been in touch with Guzman, but 
debt talks will begin only once he becomes Finance Minister, 
the first source said. Guzman, a 37-year-old economist at 
Columbia University, has support from both Alberto Fernandez 
and future Vice President Cristina Fernandez de Kirchner, an 

admirer of Guzman’s mentor Joseph Stiglitz, 
according to a third source familiar.

In a 19 November presentation at a United 
Nations conference in Geneva, Switzerland, 
Guzman outlined a proposal to “restore debt
sustainability” and recover economic 
growth in Argentina. The proposal entails 
no debt service in 2020-2021, which means 
creditors would have to agree to an extension 

of maturities and reprofiling of interest, according to the 
presentation.

Additionally, Argentina will commit to converge to primary 
fiscal surpluses and trade balances consistent with sustainable 
reprofiled debt “at a speed that does not create destabilizing 
macroeconomic effects”, he said in the presentation.
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Moreover, Guzman believes there should not be lending from 
the International Monetary Fund (IMF) to meet scheduled debt 
payments with private bondholders. “In the case there are any 
additional disbursements from the IMF, the funds should be 
used for investments oriented to the increase of production in 
the tradable sector,” he said in the presentation.

According to the presentation, Argentina should “negotiate 
in good faith” and try to reach a deal with creditors by March 
2020 in order to avoid “destabilizing macroeconomic effects”.

As of June 2019, Argentina had total debt of USD 337.2bn, 
USD 148bn of which is owed to the private sector and USD 
58bn, to multilateral creditors including the IMF, according to a 
presentation by the country’s Ministry of the Economy.

Province of Buenos Aires’ creditors form group

In the meantime, creditors of the Province of Buenos Aires 
managed to merge “into one group”, and are likely to announce 

the selection of a financial advisor soon, the third source said. 
Investors are mostly the same as those involved in Argentina’s 
potential restructuring, the source said. Delmar is a frontrunner 
to become advisor to the BA creditors, too, the third source 
said.

Buenos Aires’ recently elected governor Axel Kicillof has debt
negotiations as a top priority on the agenda, as the province 
has large maturities, both in ARS and USD, due in the next two 
months, as reported.
This month, the province is required to disburse USD 139m in 
interest payments. In January, it faces more than USD 700m 
in maturities, including a USD 250m partial amortization of its 
10.875% bonds due 2021, plus the final principal payment on 
Argentine-law 2020s that also requires USD 250m, according 
to a report from brokerage PPI Investments. In addition, 
there is USD 71m in other hard-currency interest, USD 68m 
in ARS-denominated bond coupons and USD 92m in ARS 
principal payments, according to the report.
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